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Investment Objective 
The Fund seeks to provide returns through capital growth. 

Investment Strategy 
The Fund will invest in local and foreign equities with a bias towards 

equities with potential for growth. The Fund will also invest at least 
30% of its NAV in local fixed income instruments with a minimum 
credit rating of “BBB3” or “P2” by RAM or equivalent rating by MARC. 

 
Fund Details 

Unit NAV (30 Nov 2016) 

Fund Size (30 Nov 2016) 
: RM 1.1236 

: RM 41.71 million 
Fund Currency : Ringgit Malaysia 
Fund Launch : May 16, 2013 
Fund Inception                         : Jun 05, 2013 
Fund Management Charge      : 1.50% p.a 
Investment Manager           : AIA Pension and Asset Management  

  Sdn. Bhd. 
Basis of Unit Valuation : Net Asset Value (NAV) 
Frequency of Unit Valuation : Daily 
Benchmark                               : 30% FTSE Bursa Malaysia Top 100 

Index + 30% MSCI AC Asia ex Japan 
Index + 40% Quant Shop MGS All 

Bond Index 
Top Five Holding 

1. iShares MSCI Asia ex-Japan ETF 15.06% 

2. Investec Global Strategy Asian Equity 14.00% 

3. Sabah Development Bank 16/08/2019 4.04% 

4. Jimah East Power Sdn Bhd 04/12/25 3.99% 

5. Berjaya Land Berhad 15/12/17 3.60% 

 
Sector Allocation  

 
 

Risk 
Investment risk involves the uncertainties relating to the country’s 
economic situation, political condition and also price volatility of stocks 

held as a result of company specific risk. 
 
Risk Management  
The Investment Manager employs structured investment process to 

minimize market risk. Investment guidelines also prescribe limits in 
terms of single user limit and strict and frequent stock evaluation to 
minimize company specific risk. 
 

 
 

 
 
 

 
Historical Performance 

 

% 1 Mth 6 Mths 1-Year ^3-Year ^5-Year 

Fund -0.75% 4.32% 3.32% 4.19% - 

Index -1.54% 4.62% 4.16% 4.07% - 

Excess 0.79% -0.30% -0.84% 0.13% - 
Source: AIA Pension and Asset Management Sdn. Bhd. Bloomberg as at 30 Nov 2016.  
^ Annualised return 
 

Market Review 
For fixed income, the global bond market suffered a sell-off in reaction 

to the surprise victory of Donald Trump in the US presidential election. 
The US Treasury yield curve steepened on concern over the 
expansionary fiscal policy and inflationary pressure. The Malaysian 

bond market was not spared, as risk-off sentiment sparked a selloff 
by both local and offshore investors amid thin liquidity. As a result, the 
ringgit weakened by 6.5% in the month to MYR4.466. In the last 

Monetary Policy Committee meeting of the year, Bank Negara kept 
the overnight policy rate unchanged at 3.00%, citing the current 
monetary accommodativeness is consistent with its policy stance.   
 

For equity, November was a negative month for the Malaysian market 
as emerging markets and their currencies fell out of favour following 
Donald Trump’s victory in the US Presidential Election. The FBM100 

Index was down by 3.5%, underperforming MSCI Asia ex-Japan 
Index, which was up by 3.3% in MYR terms. Given the President-
elect’s plan to invest US$1 trillion over 10 years to rebuild America’s 

infrastructure, the market is expecting faster US economic growth, 
stronger equity market and pickup in inflation going forward. Hence, 
global investors sold bonds and emerging market assets and piled 

their money into US equities, which hit multiple all-time highs.   
 

On the foreign front, MSCI Asia ex Japan declined by 2.9% in USD 
terms due to foreign funds outflow following Donald Trump’s surprise 

victory. Concerns over growth prospects in emerging economies have 
heightened while rising inflation expectations in the US could result in 
the Federal Reserve raising interest rate faster and steeper than 

expected. All these factors resulted in rising risk premiums in 
emerging markets and, hence, drove foreign investors away.  
 
Market Outlook 

For fixed income, global investors may adjust the position of their 
portfolio in emerging markets in view of US president-elect Donald 
Trump’s pro-growth policy. Looking ahead, uncertainties surrounding 

Trump’s policies, major central bank policies and European politics 
are likely to affect Ringgit and the local bond market sentiment. 
 

For equity, the market is expected to remain volatile following the 

surprise victory of Donald Trump. In his election campaign, he has 
proposed to implement policies to boost the US economy and 
protectionist measures on trade. All the proposed measures, if 

implemented fully, are likely to result in higher inflation, lower growth 
for other countries, higher interest rates and a stronger USD. These 
could cause further capital outflows from emerging markets. Investors 

are expected to stay cautious until there are clearer signs of the 
President-elect’s policies when he comes into office.  
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